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Strait of Hormuz Closure: A Stress Test for Supply Chains and

Insurance Markets
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(source: https://www.forbes.com/sites/rrapier/2025/06/22/the-strait-of-consequences-world-braces-for-potential-energy-
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War risk premium movements

Coverage Tvpe Pre-Conflict Rate Current Rate (Mar 2026) Change
War risk (% of vessel value, transit) ~0.10-0.125% 2-3% +1,000-2,400%
Hull & Machinery war premium (voyage AP) Baseline +25-50% uplift Marsh estimate
War risk premium (worst-case voyages) ~$250,000/transit ($100M vessel) ~$375,000-%3M/transit +50% to >1,000%
Cargo war risk (energy/bulk commodities) Available at standard rates Voyage-by-voyage basis only Significant increase
Political violence coverage Standard Several multiples of pre-conflict levels >200-500%

(source: Howden Report: Strait of Hormuz: (Re)insurance impact from recent events in the Middle East)

Political Violence risk score by country (1-10) Political Viclence insurance demand (Mar26) Asset class threat distribution — Gulf region(as of March 15t)
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Source: FT, Gulf Insider, Kennedys Law LLP, Fortune, Insurance Insider, NBG News
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Line of Business Impact Level Key Driver

Marine War Risk Extreme Mass cancellations, 1,000%* premium increases
Marine Hull & Machinery Severe Physical vessel losses, AP increases 25-50%+
Marine Cargo (energy/bulk) Severe Voyage-by-voyage pricing, rerouting costs

P&l / Marine Liability High Crew casualties, pollution risk, cancellations

Energy — Downstream

(refineries/LNG) Severe Direct infrastructure strikes, Bl losses

Energy — Offshore High War risk extensions withdrawn or unpriced
Political Violence / SRCC Severe Unprecedented demand, multiples of prior pricing
Trade Credit / Supply Chain High Port disruptions, rerouting, LC failures

Cyber Elevated State-linked cyber attacks as conflict spillover
Aviation Elevated Airspace closures, missile risk

Source: Howden Business Intelligence, Allianz Trade, Insurance Journal
Notes: Sevenly score based on premium impact, claims activity and capacity withdrawal
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Strait of Hormuz: (Re)insurance impact from recent events in the Middle East-Howden Report, March,
2026
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Maritime insurance premiums surge as Iran conflict widens — Reuters, 6 Mar 2026
Maritime insurers cancel war risk cover in Gulf: Will it hike energy cost? — Al Jazeera, 3 Mar 2026
The Strait of Hormuz is about more than just oil. It feeds 100 million... - AOL / EFHZE38 - 2026

Middle East war impacts global food security over fertilizer, fuel and ... — S&P Global / Platts A #r#s - 12
Mar 2026

Strait of Hormuz Shut: Tanker War of 2026 Disrupts Global Qil and LNG Trade — Open Magazine, 2 Mar
2026

Gulf war risk premiums topping double-digit millions of dollars per trip — Lloyd" s List, 10 Mar 2026

Gulf Firms Seek Millions In Political Violence Coverage Amid Rising Tensions — ZeroHedge ( fRI&MEHE R
£%). 9 Mar 2026

Iran: Oil supertanker rates soar as insurers drop war risk protection — CNBC, 3 Mar 2026

Tanker traffic in Hormuz drops to zero as P&I clubs pull war risk cover — The Maritime Executive, 1 Mar
2026

Insurance rates jump in Middle East conflict zones amid ... - S&P Global Commodity Insights / Platts - 18
Jun 2025 (P REFRABSEARBRERER

2026 Strait of Hormuz crisis — Wikipedia ( E4REEAELAS S
War risk insurance returns to Strait of Hormuz — at a price — The Business Times, 14 Mar 2026

Escalating Hormuz Tensions Drive Up Middle East War Risk Insurance Costs — Asharq Al-Awsat English, 22
Jun 2025

War-Risk Premiums Surge 1000% in Strait of Hormuz, Threatening Global Trade — LinkedIn E32 / 1738
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War Risk Insurance Returns to Strait of Hormuz — at a Price — Caixin Global Z£32 ki, 6 Mar 2026
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